AMENDED IN ASSEMBLY APRIL 16, 2001
AMENDED IN ASSEMBLY APRIL 4, 2001

CALIFORNIA LEGISLATURE—2001-02 REGULAR SESSION

ASSEMBLY BILL No. 578

Introduced by Assembly Member La Suer

February 21, 2001

Anactto-amend-Section146741-6-of-the- Gevernment-Coeder-and to
add-Seetion—25612-to-thePublic Reseurces-Code+elating-te-energy
jately.
An act to add Section 80136 to the Water Code, relating to electric
power.

LEGISLATIVE COUNSELS DIGEST

AB 578, as amended, La Suer—State—ands:—leases:—electric
generationtfacHiieDepartment of Water Resources: electric power:
undercollections

Existing law authorizes the Department of Water Resources to enter
into contracts for the purchase of electric power and sell that power to
retail end-use customers and, with specified exceptions, to local
publicly owned electric utilities at not more than the department’s
acquisition costs. The department is authorized, for these purposes, to
issue revenue bonds not to exceed a certain amount upon authorization
by written determination of the department and with the approval of the
Director of Finance and the Treasurer.

Existing law requires the Public Utilities Commission to establish a
ceiling of $0.065 per kilowatthour on the energy component of electric
bills for residential, small commercial, and street lighting customers of
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AB 578 —2—

the San Diego Gas and Electric Company, through December 31, 2002,
retroactive to June 1, 2000. If the commission finds it in the public
interest, this ceiling may be extended through December 2003 and may
be adjusted. The commission is required to establish an accounting
procedure to track and recover reasonable and prudent costs of
providingelectric energy to retail customers egovered trough etail

bills due to the application of the specified ceiling. The accounting
procedure is required tatilize revenues associated with sales of energy
from utility-owned or managed generation assets to offset an
undercollection, if undercollection occurs.

This bill would authorize the department to issue bonds, in whole or
in part, for the purpose of offsetting all or part of any undercollection
incurred under the $0.065 per kilowatthour rate ceiling imposed under
existing law, in addition to any other purpose authorized for the
issuance of bonds under existing law.

The bill would require that debt service for any bond or portion of a
bondissued for this purpose be funded with revenue associated with the
sales of energy from utility-owned or managed generation assets within
the service area of the San Diego Gas and Electric Company.

(h—Existingtaw-autherizes-the Department-ef-General-Services to

have-the-eption-efrenewing-or-extending-the—term-of-thelease, for
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Vote: 2/ majority. Appropriation: no. Fiscal committee: yes.
State-mandated local program: no.

OCO~NOUITA,WNE

The people of the State of California do enact as follows:

SECHON-1—Seetion146741-6-6f-the GovernmentCode is

SECTION 1. Section 80136 is added to the Water Code, to
read:

80136. (a) In addition to any other purpose authorized for
the issuance of bonds under this division, the department may issue
bonds, in whole or in part, for the purpose of offsetting afjat
of any undercollection incurred under Section 332.1 of the Public
Utilities Code.

(b) The debt service for any bond or portion of a bond issued
for the purpose authorized under subdivision (a) shall be funded
with revenue associated with the sales of energy ditdity-owned
or managed generation assets within the service area of the San
Diego Gas and Electrlc Company.
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